Council/Agency Meeting Held:

Deferred/Continued to:
O Approved [ Conditionally Approved 0 Denied City Clerk’s Signature

Council Meeting Date: 8/6/2007 Department ID Number: CT07-12

CITY OF HUNTINGTON BEACH
REQUEST FOR CITY COUNCIL ACTION

SUBMITTED TO: HONORABLE MAYOR AND CITY COUNCIL MEMBERS

SUBMITTED BY: SHARI L. FREIDENRICH, CPA, CITY TREASUR g
PREPARED BY: SHARI L. FREIDENRICH, CPA, CITY TREASURM

SUBJECT: REVIEW AND ACCEPT CITY TREASURER'S JUNE 2007
INVESTMENT SUMMARY REPORT

e,
ooa

Statement of Issue, Funding Source, Recommended Action, Alternative Action(s), Analysis, Envirenmental Status, Attachment(s}

Statement of Issue: Review and accept the Monthly Investment Report for June 2007,
pursuant to Section 17.0 of the Investment Policy of the City of Huntington Beach.

Funding Source: Not Applicable.

Recommended Action: Motion to: Review and accept the Monthly Investment Report.
Following review of the report by motion of Council, accept the Monthly Investment
Report for June 2007, pursuant to Section 17.0 of the Investment Policy of the City of
Huntington Beach.

Alternative Action(s): Deny or critique monthly report.
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REQUEST FOR CITY COUNCIL ACTION
MEETING DATE: 8/6/2007 DEPARTMENT ID NUMBER: CT07-12

Analysis: Not Applicable.

Strategic Plan Goal: Not Applicable - Administrative Action

Environmental Status: Not Applicable.

Attachment(s):

City Clerk’s

Page Number . Description

Monthly Investment Report and Summary of Investments for June
2007

Schedule of Bond Investments

Deferred Compensation Plan Summary Information

June 2007 PowerPoint Presentation
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City of Huntington Beach

Summary of City Investment Portfolio, Bond Proceeds, and Deferred Compensation

Activity for June 2007
City Investment Portfolio: May June Inc./{Dec.)
End of month City Portfolio Balance $243,815,224 $244,032,525 $217,301
End of month General Fund Balance $56,150,788 $55,206,878 ($943,910)
Monthly Effective Rate of Return 4.82% 4.89% 0.07%
Average Maturity ( in days) 342 368 26
End of Month Market Value $242,876,374  $243,136,920 $260,546
End of month bank cash balance $4,467 464 $3,564,131 {$903,333)
Bond Proceeds Investments:* April May Inc./(Dec.)
End of Month Bond Reserve Par Value $21,597,830 $21,596,708 ($1,122)
End of Month Bond Reserve Market Value $21,597,830 $21,596,708 ($1,122)
Deferred Compensation Investments:** March June Inc./{Dec.)
Participant Balances $80,526,426 $83,005,531 $2,569,105
Comparison to Budget / City Portfolio: Budget Actual Inc./(Dec.)
Interest Earned for Month $450,000 $977,345 $527,345
Interest Earned Year to Date $4.050,000 $7.621,194 $3,571,194
Earned Interest Yield Year to Date 4.25% 4.70% 0.45%
*Bond Proceeds Statements are issued monthly and may lag by more than one month.
**Deferred Compensation Statements are issued quarterly.
Summary by Individual Investment in City Investment Portfelio:
Days YTM int.
May % of Total Policy Limit to Mat. Rate
Federal Agency issues - Coupon $102,837,296 42% None 734 4.56%
Local Agency tnv. Fund {(LAIF) $39,964,770 16% $40 million 1 5.25%
Treasury Securities - Coupon $17,990,120 7% None 332 4.32%
Medium Term Notes $3,932,566 2% 20% 857 5.06%
Commercial Paper Disc. - Amortizing $23,855,587 10% 25% 41 5.37%
Federal Agency Disc. - Amartizing $19,794 460 8% None 73 5.25%
Treasury Discounts - Amortizing $35,657,726 15% None 71 5.05%
$244 032 525 100% 368 4.87%
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State of California
Pooled Money Investment Account

Market Valuation

6/30/2007

United States Treasury:
Bills 3 3,326,633,305.52 | § 3,360,418277.711%  3,362,656,000.00 NA
Notes $ - $ - $ - $ -
Federal Agency:
SBA $ 635,338,810.23 | $ 635,281,502.241 % 629,833,742831 % 5,913,571.51
MBS 3 865,081,578.32 | § 865,081,578.32| % 840,265,076.401 4,003,110.03 |
Bonds 3 6,852.13069855]1% 6,849,034,642.98|% 6,842,817,374.20] 5 103,190,047.10
Floaters 3 644,880,098.19] % 644,830,951.97| $ 644,970,550.00| $ 5,588,041.50
Discount Notes 3 5718,179.845681 % 5,738,024,05962|%  5,740,085,600.00 NA
FHLMC PC 3 473457831 % 473457831 % 48777523 | % 7,691.36
GNMA $ 208,808.04 | § 208,808.04 | § 231,054.14 | & 2,074.80
Bankers Acceptances | $ - $ - $ - NA
Bank Notes 3 1,300,000,000.001% 1,300,000,000.00}% 1,299,968,025.00{ $ 15,556,486.11
CDs 3 15,594,464,281.53 | $ 15,594,088,516.53|$ 15594616237.35] % 155558,942.14
Commercial Paper $ 14,375,797,759.63 | $§ 14,470,094,812.93 | $ 14,471,656,844.17 NA
Corporate:
Floaters $ 129,032,594.05 | $ 129,032,594.051 3 129,028,000.00 % 705,096.94
Bonds $ 256,017,471.12 ] § 254,778,688.021{ % 254,800,326.96 | $ 4,059,292.06
Repurchase Agreement] $ - 3 - 3 - NA
Reverse Repurchase | $ - 3 - 3 - $ -
Time Deposits $ 8,740,495,000.001 $ 8,740,495,000.00 | $ 8,740,495,000.00 NA
AB 55 & GF Loans $ 7,204,754 32740 | § 7,204,754,327.40 $ 7,204,754 327 40 NA
TOTAL $ 65,643, 489,036.09 |5 65786597 41765|% 6575666593348 |3 204,585353.55
Fair Value Including Accrued Interest $ 66,051,251,287.03

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).

C-3A.15

The value of each participating dollar equals the fair value divided by the amortized cost (.999545022).
As an example: if an agency has an account balance of $20,000,000.00, then the agency would report its
participation in the LAIF valued at $19,990,900.43 or $20,000,000.00 x .999545022.
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